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Abstract

Given a stochastic differential equation with path-dependent coef-
ficients driven by a multidimensional Wiener process, we show that
the support of the law of the solution is given by the image of the
Cameron-Martin space under the flow of the solutions of a system of
path-dependent (ordinary) differential equations. Our result extends
the Stroock-Varadhan support theorem for diffusion processes to the
case of SDEs with path-dependent coefficients. The proof is based on
the Functional Ito calculus.
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1 Overview

1.1 Support theorems for stochastic differential equa-
tions

A stochastic process may be viewed as a random variable taking values in
a space of paths; the (topological) support of this random variable then
describes the (closure of) the set of possible sample paths and provides insight
into the structure of sample paths of the process. The nature of the support
has been investigated for various classes of stochastic processes, with a focus
on stochastic differential equations, under different function space topologies.

For diffusion processes, the support under the uniform norm was first
described by Stroock and Varadhan [20,21], a result known as the ‘Stroock-
Varadhan support theorem’ An extension to unbounded coefficients was
given by Gyongy [14]. The support of more general Wiener functionals and
extensions to SDEs in Hilbert space are discussed in Aida et al [2] and [I].
These results were extended to the Holder topology by Ben Arous et al.
and, using different techniques, by Millet and Sanz-Solé [16] ; Bally et al
[4] use similar methods to derive a support theorem in Hoélder norms for
parabolic SPDEs. Support theorems in p-variation topology are discussed
by Ledoux et al [I5] using rough path techniques. Support theorems in
Holder and p-variation topologies are discussed in [I3]. Pakkanen [I8] gives
conditions for a stochastic integral ito have full support.

In this work, we extend some of these results to stochastic differential
equations with path-dependent coefficients. Let (Q, %, (%)ico,1, P) be a fil-
tered probability space on which there is a standard d-dimensional (7)o,
Brownian motion W. Consider the following stochastic differential equation

dX; =b(t, X" dt + o(t, X")dW, fort e [r,T], (1.1)

whose coefficients b : [r,T] x S — R™ and o : [r,T] x S — R™*< are non-
anticipative i.e. b(t,X),o(t, X) depend on the path X* = X(t A .) of the
solution up to ¢t. Under Lipschitz conditions on the coefficients b, o, this
SDE has a unique solution X [I7,[T9] whose sample paths lie in some Holder
space C*([0,T],R™). Our main result is a description of the support of the
solution in the Holder topology: we show that the support of the law of the
solution is given by the image of the Cameron-Martin space H' under the
flow associated with a system of functional differential equations.



1.2 Statement of main result

Let T'>r > 0 and d,m € N. To keep notations simple, we denote by |- | the
absolute value function, the Euclidean norm in R? and R™ and the Frobenius
norm in R™*¢. Denote by

S = C([0,T]),R™) (1.2)

the space of continuous R™-valued maps on [0, T] equipped with the supre-
mum norm || - || and by C%([0, T],R™) the space of = € S that are a-Holder-
continuous on [r, T for a € (0, 1], endowed with the ‘delayed Holder norm’

follar o= el 4 sup =20
s,t€[r,T]: s#£t |S - t|
We set C{([0,T],R™) := S and || - |lo,, := || - || by convention. Then, under
the assumptions stated below, (L) admits a unique strong solution whose
sample paths lie in Holder space C*([0,T],R™) for all o € [0,1/2).
We denote H!([0, 7], R™) the space of absolutely continuous functions on
[r, T] whose derivative h is square-integrable with respect to the Lebesgue
measure. We equip this space with the norm

. 1/2
el = el + [ oo as) (L)

Then H([0,T],R™) C C}2([0,T],R™) and every x € H}([0, T],R™) satisfies
lellyjzp < ol

Using the concepts of horizontal and vertical differentiability for non-
anticipative functionals [7,[12], we introduce in Section [ZT] regularity as-
sumptions on the coefficient o € CY2([r, T') x S, R™*4) and consider the map
p:[r,T) xS — R™ given coordinatewise by

(1.3)

d
pe(t,z) == 0yop,(t, )0 (t, x)ey, (1.5)

=1
where {ey, ..., €4} is the canonical basis of R? and 0,0, : [r, T') x S — R>*™
denotes the vertical derivative [6l12] of the (k,[)-coordinate function of o for
any k € {1,...,m}and [ € {1,...,d}. Note that p = 0,0 -0 form =d = 1.
In this context, the support of the unique strong solution to ((ILT]) may be
characterized by studying the following path-dependent ordinary differential

equation driven by an element h € H!([0,T], R%):

in(t) = (b— (1/2)p)(t,at) +o(t,al) h(t) forte[r,T].  (1.6)

Our main result may be stated as follows:
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Theorem 1 (Support theorem for path-dependent SDEs).

Let # € C([0,T],R™) and o € CY2([r,T) x S,R™*4) with horizontal (resp.
vertical) derivative denoted by Owo (resp. 0,0). Assume o and 0,0 are
bounded and there are constants c¢,n, A > 0 and k € [0,1) such that

b(t, 2)] < (L +|[=["), [b(t,z) = b(t,y)
\0tak7l(t, SL’)| -+ |8;m:0'k,l(t, SL’)
|J<87 y) - O'(t, SL’)| + |a$ak,l<87 y) - arak,l<t7 ZL’)

| < Az =yl
| < e(1+ [l2[["),
| < Als =2+ ly* = ")

forall s, t € [r,T), v,y e S, ke{l,...,m} andl € {1,...,d}. Then:

(i) There is a unique strong solution X to ((L1)) satisfying Xs = &(s) for all
s € [0,r] a.s. Further, E[||X|[|?,] < co for allp>1 and o € [0,1/2).

(ii) For any h € H([0,T],R%) there is a unique mild solution x;, to (L) so
that xy(s) = 2(s) for all s € [0, 7] and we have x;, € H}([0,T],R™). In
addition, the map H([0,T],R?) — H([0,T],R™), h + x}, is Lipschitz
continuous on bounded sets.

(iii) For each a € [0,1/2), the support of the image measure Po X~ in the
delayed Holder space CE([0,T],R™) is the closure of the set of all mild
solutions x;, to (LO), where h € HY([0,T],R%). That is,

supp(P o X 1) = {x, | h € HX([0,T],R9)} in C*([0,T],R™). (1.7)

This result extends previous results [2[5T6.20] on the support of diffusion
processes to the case of path-dependent coefficients. In the diffusion case, we
retrieve the results of [BL[I6] under weaker assumptions on o.

Our proof adapts the approach used by Millet and Sanz-Solé [16] to the
path-dependent case, using the tools of Functional Ito calculus [6,12]. We
construct Holder-continuous approximations of the solution using an adapted
linear interpolation of Brownian motion and show that this approximation
converges in probability to the solution in Holder norm. A key ingredient
is the use of functional estimates derived in [3] using the Functional Tto
calculus, combined with interpolation error estimates in Holder norm for
stochastic processes.

Outline. The remainder of the paper is devoted to the proof of Theorem
Support Theorem. Section [2 discusses the various building blocks of the
proof. Section [ZT] recalls some functional calculus concepts from [6] and
establishes several results useful in our setting. Section gives conditions
for existence and uniqueness of a (mild) solution to the path-dependent ODE
(LH); Section 23 gives conditions for the existence of a unique strong solution
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to (LJ)); Section [Z4] dicusses the interpolation method used to characterize
the support in Holder topologies.

Section [ discusses Holder spaces for stochastic processes and the notion
of convergence in probability in Holder norm in more depth. Section
derives a variation on the Kolmogorov-Chentsov theorem with an estimate
for the Holder norm (Lemma [I2]) and an improved version of a statement
from [I6] (Proposition[Id]). Section B4l discusses adapted linear interpolation
of Brownian motion, improving some results from [16]. Section [l uses these
ingredients to prove the existence and uniqueness of mild solutions to path-
dependent ODEs (Sec. T]) and SDEs (Sec. [42)). Finally, Section Bl combines

these ingredients to give a proof of the main result.

2 Preliminaries

We shall denote I; the d x d identity matrix; for a matrix A we denote by
A’ its transpose.

2.1 Non-anticipative functional calculus

Let D([0,T],R™) denote the Banach space of all R™-valued cadlag maps on
[0, T'] equipped with the supremum norm ||- || and recall the following notions
from [6L8]. A functional F : [r,T] x D([0,T],R™) — R is non-anticipative if

F(t,z) = F(t,a")

for all t € [r,T] and x € D([0,T],R™), where ' is path x stopped at time t:
z'(s) = z(s At) for each s € [0,T]. F is called boundedness-preserving if for
each n € N there is ¢, > 0 such that

|F<t7 .T)‘ S Cn

for every t € [r,T] and « € D([0,T], R™) satistying ||z|| < n. In other words,
F' is ought to be bounded on bounded sets. We notice that the following
pseudometric on [r, T] x D([0,T],R™) given by

dos((t,2), (5,9)) = [t = 5% + ||2" — y°| (2.1)

is complete and if F'is d,.-continuous, then it is non-anticipative. As observed
in [10], Lipschitz continuity with respect to d., allows for a Holder smoothness
of degree 1/2 in the time variable.



Let us recall the definitions of the horizontal and vertical derivative. A
functional F': [r,T) x D([0,T],R™) — R is called horizontally differentiable
if for each t € [r,T') and z € D([0,T],R™), the function

0, T —t) =R, hws F(t+h,za")

is differentiable at 0. In this case, its derivative there, will be denoted by
O F(t,x). We say that F' is vertically differentiable if for all t € [r,T) and
x € D([0,T],R™), the function

R™ - R, h~ F(t,$+h]l[t,T])

is differentiable at 0. In this case, its derivative there will be represented by
0. F(t,z). We call F partially vertically differentiableif forall k € {1,... m},
t €[r,T) and x € D([0,T],R™), the function

R—R, hw F(t,z+ hélymn)

is differentiable at 0, where {é;,...,¢é,} is the canonical basis of R™. In
this case, its derivative there will be denoted by 0,,F(t,x). By calculus, if
F is vertically differentiable, then it is partially vertically differentiable and
0. F = (0., F,...,0,, F).

I is twice vertically differentiable if it is vertically differentiable and the
same holds for 0, F. In this case, we set 0,,F = 0,(0,F) and

Oy I i= 0y, (04, F')  for all k,l € {1,...,m}.

It follows from Schwarz’s Lemma that if F' is twice vertically differentiable
and 0., is do.-continuous, then 0,,F' is symmetric: Oy, 4 F = 0Oyq, F for
each k,l € {1,...,m}.

A functional G : [r,T) x D([0,T],R™) — R is said to be of class C"? if
it is once horizontally and twice vertically differentiable such that G itself
and the derivatives 0,G, 0,G and 0,,G are boundedness-preserving and d-
continuous. By

CY([r,T) x 9) (2.2)
we denote the space of functionals F : [r,T) x S — R™*¢ that admit an
extension G : [r,T) x D([0,T],R™) — R of class C'? where S is given
by (L2). Then it follows from [0, Theorem 5.4.1] that

OF = 0,G, O,F:=0,G and 0uF :=0,,G on[r,T)x S

are independent of the choice of the extension G. Note that (Z2)) allows us
to use the functional Tt6 formula [9] in the proof of Proposition B4, which
gives one of the main arguments to establish (L7). To conclude, we write
C([r,T) x S,R™*4) for the linear space of all maps F : [r,T) x S — R™*4
satisfying Fy; € C([r,T) x S) for each k € {1,...,m}and [ € {1,...,d}.
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2.2 Mild solutions to path-dependent ODEs

We show in this section a unique mild solution to the ODE (@), which
belongs to the delayed Cameron-Martin space H'([0,T],R™). To this end,
let us consider the general path-dependent ordinary differential equation

i(t) = F(t,a") forte[r,T], (2.3)

where F': [r,T] x S — R™ denotes a non-anticipative product measurable
map. Then for each h € H!([0,T], R%) the choice F' = b— (1/2)p+ch, where
p is given by (LH), yields the support characterizing ODE ([LG]).

As for x € S the map [r, T] — R™, t — F(t,2") may fail to be continuous,
one may in general not expect to derive classical solutions. So, we recall the
concept of a mild solution to (Z3), which is a path x € S satisfying

/TT |F(s,2°)]ds < oo and z(t) =z(r) + /:F(s,xs)ds

for all ¢t € [r, T]. By definition, a mild solution z is absolutely continuous on
[r,T] and it becomes a classical solution if and only if the Borel measurable
map [r,T] = R™, s+ F(s,z*) is continuous.

Let us introduce the following regularity conditions, which are satisfied
under the assumptions of Theorem [ for the choice of F' mentioned before.

(O.i) There exists a measurable function cp : [r,T] — [0,00) satisfying
[T ep(s)*ds < oo and

Pl < @14 el + [ loto)as)

for all t € [r,T) and = € S that is absolutely continuous on [r, T7.

(0.ii) For each n € N there is a measurable function A\g,, : [r,7] — [0, 00)
such that [ \p,(s)%ds < oo and

|F(t,x) = F(t,y)] < Apa®)]l = yllu,
forallt € [r,T) and z,y € H}([0,T],R™) so that ||z| g,V ||yllz, < n.

Under the above growth condition and Lipschitz smoothness on bounded
sets, we obtain a unique mild solution that can be approximated by a Picard
iteration in the delayed Cameron-Martin norm || - || g, given by (4.



Proposition 2. Let (Od)) and (Qil) hold and & € C([0,T],R™), then the
ODFE ([Z3) admits a unique mild solution yp satisfying

yr(s) = 2(s) forall s €0,r]
and it holds that yp € H!([0,T],R™). Moreover, the sequence (xp)nen, in
HMN[0,T],R™), recursively defined via xo(t) := Z(r At) and

Tni1(t) == xo(t) + /rrw F(s,z})ds (2.4)

for alln € Ny, converges in the delayed Cameron-Martin norm |- || g, to yr.

2.3 Strong solutions for path-dependent SDEs

We turn to the derivation of a unique strong solution to (L), for which
a.e. path lies in C¥([0, T],R™) for any « € [0,1/2). We consider the stochas-
tic differential equation with path-dependent coefficients

dX; = B(t, X")dt + X(t, X")dW, for t € [r,T], (2.5)

where B : [r,T] xS — R™and ¥ : [r, T] xS — R™ % are two non-anticipative
product measurable maps.

A strong solution to (Z3) is an (#;).cp0,r1-adapted right-continuous pro-
cess X : [0,7] x Q — R™ with a.s. continuous paths satisfying

T T
/ |B(5,XS)|ds+/ |¥(s, X*)[*ds < 0o a.s. and
t t
X, =X, +/ B(S,Xs)d8+/ Y(s, X*)dW, forallt € [r,T] a.s.

Remark 3. The fact that we do not have to assume the usual conditions is
clarified in Section Bl and irrespective how B(s,y) and (s, y) are extended
for s € [r,T] and any right-continuous map y : [0,7] — R™ that is not
continuous, the above integrals remain unchanged up to indistinguishability.

We now state the assumptions on the coefficients, valid in the setting of
Theorem [ for the choice B =b and X = 0.

(S.i) There are a measurable function cp : [r,T] — [0,00) and a constant
s, > 0 such that [T cg(s)?ds < oo and for all (t,z) € [, T) x S,

|B(t, )] < ep(t)(1+[lz]) and  [E(t z)] < es(1 + |[z]]).



(S.ii) There are ag € [0,1/2), a measurable function Ag : [r, T] — [0, 00) and
a constant Ay, > 0 such that f;[ Ag(s)?ds < oo and

forall t € [r,T) and z,y € C*([0,T],R™), where || - ||ao.r equals || - ||
if oy = 0 and otherwise is given by (L3]) when « is replaced by ayg.

< Ap(®)[|z = yllag,
S )\Enx - yHao,r

Remark 4. If condition (S.i) holds, then it is also true if «q is replaced by
any « € (ap, 1/2). Thus, it is strongest in the case that ay = 0.

For p > 1 and a € [0,1] we let ([0, 7],R™) denote the space of all
(F1)iepo,r-adapted right-continuous processes X : [0, 7] x 2 — R™ satisfying
E[[| X%, ,] < oo, equipped with the intrinsic seminorm

€ (0.7 R™) = [0,00), X = (E[Ix]2,])"", (2.6)

which is complete, by Proposition [[Il. Moreover, if a sequence (,X)pen in
this linear space converges with respect to the above seminorm, then it also
converges in the delayed Hélder norm || - ||4, in probability. Finally, we set
G (10, T],R™) := ﬂpzlcfro,p([O,T],]Rm) and let

¢ 2 ([0, 7], R™)

denote the intersection of the spaces €% ([0, 7], R™) over all p > 1 and a €
[0,1/2), which yields a completely pseudometrizable topological space.

Proposition 5. Assume (S1)-(S3) and let X € € ([0, T],R™). Then up to
indistinguishability there is a unique strong solution X to ([Z3) such that

X, =X, forallsel0,r] as.
we have that X € %T{Q*([O,T],Rm). Furthermore, the sequence (, X )nen, in
CKT{Q’([O,T],RM), recursively given by X, := X,n and

rVit rVit
X zoxt+/ B(s,nX%) ds+/ S(s, X5 dW,  (27)

for all n € Ny, converges in the seminorm (Z8) to X for each p > 2 and
a €(0,1/2). In particular, lim,teo P(|[nX — X|layr =€) =0 for all e > 0.

Remark 6. Pathwise uniqueness is shown in Lemma B0, requiring only the
following Lipschitz condition on bounded sets, which follows from (S.ii) in
the strongest case oy = 0:

10



(S.ii) For each n € N there is a measurable function A, : [r,T] — [0, 00)
satisfying [7 \,(s)?ds < oo and

|B(t, ) = B(t, y)| + [E(t, #) = X(t, y)] < Au(t) [l = yll

forall t € [r,T] and z,y € S with ||z| V |ly|| < n.

2.4 Characterization of the support in Holder topol-
ogy

Sections and provide the main arguments to prove the first two as-
sertions of Theorem [0l Let us now describe how we shall characterize the
support (7). For n € N let T,, be a partition of [, T] that we write in the
form

Ty = {toms -+ thn }

for some k, € Nand tg,,...,tk,n € [, T] so that r =1tp,, < -+ <tlg,n=T
and we denote its mesh by |T,| = max;co,.. k,—1} (tit1,n — tin). We assume
that lim,so |T5| = 0 and that the sequence of partitions is well-balanced in
the sense of [I1], that is, there is ey > 1 such that

< i ; —t; . .
IT,| < CTz‘e{o,.l.I}/En—l}(tHI’" tin) foralneN (2.8)

Moreover, for n € N we define an (.%;)cjo,r1-adapted right-continuous process
W [0,T] x Q — R? by setting ,,W; := Wy, for ¢ € [0,¢1,,),

Wi = Wi, (2.9)

Livin —tin

i,mn

TWe =Wy 4 (E—tin)

for t € [tin,tiv1,) with i € {1,...,k, — 1} and Wy = Wi, .- Then
2W can be regarded as adapted linear interpolation of the d-dimensional
(Z+)teo,r-Brownian motion W on [r, T] and almost each of its paths belongs
to H([0,T], R%).

Thus, let us suppose that the assumptions and the first two claims of
Theorem [ hold. To establish supp(P o X~ 1) C {z}, |h € H}([0,T],R%)} in
C([0,T],R™) for a € [0,1/2), we will justify in Section B4 that it suffices
to check that

liTm P(l|lz,w — X|la,, > €) =0 foralle>0. (2.10)

By definition of a mild solution to (Z3]), we see for each n € N that z_ is
a strong solution to the degenerate path-dependent SDE

Y = (b= (1/2)p)(t,nY") + o(t,nY")We) dt - for t € [r,T]
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with initial condition ,Y" = 2" a.s. For each h € H([0,T],R%) and n € N,
we introduce an a.s. continuous local martingale ,,Z : [0,T] x © — (0, 00)
by requiring that 5, 2" =1 a.s. and

t. , 1t .
wnZi = exp (/ h(s) — W, dW, — 5/ lin(s) —nWS|2ds> (2.11)

for all t € [r,T] a.s. In fact, ,,Z is a martingale, as clarified in Lemma
Hence, Py, : % — [0,1] given by P, ,(A) := E[,,Zrl4] is a probability
measure equivalent to P. By using this fact, we will show that the converse
inclusion in (IL7) follows once we have proven that

liTm Pyo(|X = 2pllar =€) =0 forall e >0. (2.12)

By Girsanov’s theorem, the process ,,,W : [0,T] x Q — R? defined via
paWe = Wy — [TV'h(s) — ,2W,ds is a d-dimensional (.%;)co)-Brownian
motion under P, and X is a strong solution to the path-dependent SDE

dnYs = (b(t,Y") + o (t, Y (h(E) = W) dt + o (t, Y dpnWe (2.13)

for t € [r,T] under P,, with initial condition ,Y" = &" a.s. Hence, to
prove (ZI0) and (ZI2)) at the same time, we consider the following general
framework.

Namely, we let B : [r,T] x S — R™ and By : [r,T] x S — R™*? be two
non-anticipative product measurable maps and B € CY?([r,T) x S, R™*%).
Then for each n € N we introduce the path-dependent SDE

dnYs = (B(t,nY") + Bu(t, Y )h(t) + B(t, Y)W, dt

(2.14)
+ (¢, Y dW,; fort e [r,T],

where ¥ : [, T] x S — R™*? is a non-anticipative product measurable map,
as considered in Section 2.3l In addition, we introduce the path-dependent
SDE

dZ, = ((B+R)(t, 2') + Bu(t, Zi(t)) dt + (B + S)(t, Z') dW,  (2.15)

for t € [r, T], where we require the non-anticipative product measurable map
R:[r,T) x S — R™ given coordinatewise by

Ri(s,y) = Z:@mgk,l(s, y)((1/2)B + %) (s,9)er. (2.16)
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In Theorem [ below, we in particular show that whenever ,Y and Z are
strong solutions to (ZI4]) and (ZI3), respectively, such that ,Y" = Z" = z"
a.s. for each n € N, then

liTm P(|[,Y = Z||ar >€) =0 foralle>0. (2.17)

Then the choice B = b — (1/2)p, By = 0, B = 0 and ¥ = 0 yields (ZI0),
since R = (1/2)p in this case. Moreover, by choosing B = b, By = o,
B = —0 and ¥ = ¢ instead, ([2I2) follows. Since these are the two desired
results, we consider the following regularity conditions:

(C.i) B € CY([r,T) x S,R™*?) and there are ¢,n > 0 and x € [0,1) such
that for all (¢,z) € [r,T) x S, |B(t,x)| + |Bu(t,z)| < c(1+ ||x]|"),

m d 1/2
OB(ta)| + (Z S |aka,z<t,x>|2) < (1 + lal),

k=11=1

m d 1/2
tx|+<2283kltx ) +[2(tz)| < e

(C.ii) B is Lipschitz continuous in z € S, uniformly int € [r,T), and By, B,
0, B and ¥ are Lipschitz continuous with respect to d given by (2.1]).

(C.iii) There is a measurable function b : [r, T] — R so that [ |b(s)|?> ds < oo
and B(s,y) = X(s,y)b(s) for all (s,y) € [r,T) x S.

Remark 7. Condition (Ciil) allows us to perform a change of measures to
get a unique strong solution to (ZI4]). However, when deriving (2ZI7) in
Sections 5.1 5.2 and 5.3 we merely assume that (Cll) and (Ciil) hold.

Theorem 8. Let (CI)-(Cd) hold and h € H}([0,T],R?). Assume that
X € 6.([0,T],R™) and (,X)nen is a sequence in Gx([0,T),R™) satisfying

SEEE[HnXTHQP} < oo foreachp>1.

Then the following three assertions hold:

(i) For anyn € N there is a unique strong solution ,,Y to (ZI4)) satisfying
ZYT = X" a.s. Moreover, sup, oy E[||,Y |2 ] < oo forallp > 1 and
a€0,1/2).

(ii) There is a unique strong solution Z to (ZIR) such that Z" = X" a.s. and
we have E[||Z||?] < oo for allp > 1 and o € [0,1/2).
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(iii) Let oo € [0,1/2) and limya0 E[||n X" — X7||2]/|Tn|?* = 0, then it follows

that
lim £ Yo, — Zi, 21/ Tal* = 0. 2.18
lm B[ max [, = Zy,, ] /[Tl (2.18)
In particular, (ZI1) holds, that is, (oY )nen converges in the delayed
Holder norm || - ||a.r in probability to Z.

3 Convergence in probability in Holder norm

3.1 Holder spaces for stochastic processes

For a € [0,1] let €*([0,7],R™) denote the linear space of all R™-valued
adapted right-continuous processes X satisfying X € C2([0,T],R™) a.s.,
endowed with the pseudometric

([0, TT, R™) x 67 ([0, T1,R™) — [0, 00),

(X,Y) = E[IX = Yo A1]. (3.1)

We notice that a sequence (,X),en in this pseudometric space converges to
some X € €*([0,T],R™) if and only if it converges to this process in the
delayed Holder norm || - ||, in probability. Put differently, (||, X — X||ar)nen
converges to zero in probability. Further, (,X),en is Cauchy if and only if it
is Cauchy in the norm || - ||, in probability in the sense that

lim sup P(|[pX —kX|ar>¢€)=0 foralle>0.

Etoo peN: n>k
Next, we set €([0,T],R™) := €°([0, T], R™), which is the linear space of all
R™-valued adapted right-continuous a.s. continuous processes. Despite the
fact that we do not assume the usual conditions, ([0, T],R™) is complete,
which yields the following result.

Lemma 9. €%([0,T],R™) endowed with the metric [B1)) is complete.

Proof. Let (,X)nen be a Cauchy sequence in ([0, 7], R™). By 4.3.3 Lemma
in [21], there is X € €([0,T],R™) to which (,X),en converges uniformly in
probability. For given €, > 0 there is ny € N such that

s,te 2

sup -
[r,T): s#t |S - t|

N |3

for all k,n € N with k An > ng. We fix [ € N and set §; := (T —r)/l, then
there exists k; € N such that k; > ng and P(||5, X — X| > (¢/4)0;*) < n/2.

14



Hence,

nXs — X)) — (X — X
Py MeoXasGrox ),
s t€[rT]: |s—t|>5; |s —t|
for all n € N with n > ng. By the continuity of measures, (|[,X — X||ar)nen
converges in probability to zero. In particular, || X ||, < oo a.s. O

For p > 1 we recall that 42,([0,T],R™) denotes the space of all pro-
cesses X € €2([0,T],R™) satisfying E[||X]|%,] < oo, endowed with the
seminorm (Z6). A sequence (, X ),en in this space is called p-fold uniformly
integrable if (||, X||a.r)nen satisfies this property in the usual sense.

Lemma 10. Any sequence (,X)nen in €,2,([0,T],R™) that is Cauchy with
respect to the seminorm (28)) is p-fold uniformly integrable.

Proof. Let e > 0, then there is ng € N so that E[||, X —,X|% ] < /27 for all

.....

is p-fold integrable, we obtain that

sup (E[I. X2, 24]) """ < (E[YP14)"7 + /7 /2

a?
neN

for all A € #. First, by choosing A = €, this gives sup,,cy E[[l.X||%,,] < oo.
Secondly, by setting ¢ := /27, it follows that sup,cy E[||. X5, 14] < € for
all A € .# with E[YP1,4] < 6. O

We conclude with the following convergence characterization.

Proposition 11. A sequence (,X)nen in €,%,([0,T],R™) converges in the
seminorm (Z0)) if and only if it is p-fold uniformly integrable and there is
X € €%([0, T],R™) such that

liTm P([|[nX — X||a,r >€)=0 foralle>D0.

In the latter case, we have E[||X|% ] < oo and lim, e E[[[,X — X5, ] = 0.
Moreover, €,(10,T],R™) equipped with (Z8)) is complete.

Proof. By Lemmas [ and [0}, it suffices to show the if-direction of the first
claim. To this end, let (v,),en be a strictly increasing sequence in N such
that (]|, X — X||lar)nen converges to zero a.s., then

BlIX 5] < timinf Bll, X|7,] < sup B[l X1, | < o,
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by Fatou’s Lemma. Now let £ > 0, then there exist > 0 and ny € N such
that sup,,cy E[[[, X%, 14] < (¢/3)F for each A € .F with P(A) < § and
P(||[nX — X||ar > ¢/3) < ¢ for all n € N with n > ng. Thus,

(E[lnx = X12,])"" < (B[lnX = X2, L gxxporserm]) " +/3 < e

for every such n € N, since similar reasoning as above gives E[[| X5 1]
< sup,ey E[[ln X%, 14] for all A € F. This completes the proof. O

3.2 A general Kolmogorov-Chentsov estimate

In this section we revisit the proof of the Kolmogorov-Chentsov Theorem to
allow for processes that are merely right-continuous and to obtain a quanti-
tative estimate of the Holder norm. Let

]{;O{’q’p — 2q+2p(2q/(2p)fa B 1)72}) <3.2>

for p > 1/2, ¢ > 0 and « € (0,¢/(2p)) and note that limate/(2p) Kagp = 0.
Then we have the following result.

Proposition 12. Let 7 be a set of R™-valued right-continuous processes
and s,t € [r,T| be such that s < t. Asume that there are co > 0, p > 1/2
and g > 0 such that

sup E[|Uu — UU|2P} < colu — o] (3.3)
Uen

for all u,v € [s,t]. Then for each o € (0,q/(2p)) it holds that

U, — U\
sup E [( sup g)
u,ve

<k t — 1+q72ap.
Uex [5,]: uzv |U _ U|a = a,q,pco( 8)

Proof. For given n € Ny let D,, be the n-th dyadic partition of [s,t], whose
points are d; , := s +1427"(t — s), where ¢ € {0,...,2"}. We define

Ay = {(u,0) €Dy x Dy | Ju—v| < 27(t — 5)},

then it is readily seen that there are 2" tuples (u,v) € A, satisfying u < v.
For fixed U € 7 we set V,, := sup(, ,yea, |Uu — Uy|, then ([B3) gives

EVZI< Y E[U.-U?] <2t -9 (34)

(u,w)EA R u<v
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We now set D := U, ey, Dy, and let u, v € D satisfy 0 < v —u < 27"(t — s)
for some n € Ny. Then for each k € Ny there are unique iy, j, € {1,...,2}
such that d;, 1, < u < d;, i, and

dj—1p <v<djr forv<t and dj =t forv=t,

respectively. Since (d;, x)ken, and (d;, x)ren, are two decreasing sequences
converging to u and v, respectively, two telescoping sums yield that

) )
Uu - UU = Udin’n - Udjn,n + Z Udik+1,k+1 - Udik,k + Z Udjk+1,k+l B Udjk,k'
k=n k=n

We note that either i,, = 7, or instead n > 1, 3, > 2 and i, = j, — 1,
as 0 < v—u < 27"t —s). In both cases, (d;, n,dj,n) € A,. Moreover,
(dik,ka dik+1,k+1>7 (djk,ka djk+1,k+1> c Ak+1 for all k£ € No, by construction. SO,

Uy = U <V 42> Vi1 <2 Vi (3.5)

k=n k=n

Next, pick u,v € D such that 0 < v —u < t — s, then there is a unique
n € Ny such that 277 1(t —s) <v—u < 27"(t — s). By (33),
(v—u)" U, = U,| <2t —5)7* > 2*"V,
k=n

because 2°" < 2% for all k € Ny with & > n. Clearly, u,v € D satisfy
v—u=t-—sifand only if u = s and v = ¢. In this case, |Us — Uy|/(t — s)“
< (t — s)~*Zy. Thus, we have shown that

U,—-U, e —
Sup % < 21+a(t _ S) a Z Zakvk’ (36)
u,vE[s,t]: u#v |’LL - U| k=0

as D is a countable dense set in [s,¢] containing ¢ and U is right-continuous.
Hence, ([B4), the triangle inequality, monotone convergence and (34) yield
that

(EK sup Uy — UJ)”D% < oMe(p— )@ i 2“’“(E[V,f”bﬁ

[s,t]: u#v |U - U|a k=0

4o 35 144, o o (a— L)k
<Mt —s)w Y 2w,
k=0

The power series on the right-hand side converges absolutely to the inverse of
1 — 2979/ since a < q/(2p). For this reason, the proposition follows. [
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3.3 Convergence along a sequence of partitions

In this section, we state a sufficient criterion for a sequence of processes to
converge in probability in the delayed Holder norm || - ||, where o € [0, 1].
For this purpose, we require the following estimate.

Lemma 13. Let T be a partition of [r,T] of the form T = {to,...,tx} for
some k € N and ty,... ty € [r,T| such that r =ty < --- <ty =T. Then

— 2(t _
OOy e~ ()
s,te[r,T): s#£t |5 - t|a j€{0,....k—1} wWE[t;,tj1]: uFv |u - 'U|a

1,5€{0,....k}:i#j |tz _ tj|a

for each map x : [r,T] — R™.

Proof. First, assume that i,5 € {0,...,k — 1} are such that i < j — 1 and
s € (t;, tiz1), then

j2(s) —a(y)] _ |2(s) —a(tip)] | o) — 2]
[s—=t* T s —tial® i1 — t5]*

)

because |s —t| > |s —t;11| V|tit1 —t;]. Now suppose that i, j € {0,...,k—1}
satisfy ¢ < j, s € (t;,t;41) and t € (¢;,t;41). In this case,

|2(s) — x(t)] - [2(s) —x(tiva)| | o) —2(ty)] | |2(t;) — (1))
|s—tl* = |s—tig]® tiys — 5] |ty —t]

since |s —t| > |s — tis1| V |tix1 — tj] V |t; — t|. Now the assertion follows. [
This yields the before mentioned criterion.

Proposition 14. Let (,U),en be a sequence of R™-valued right-continuous
processes and assume there are p,q > 0 so that for each B € (0,q/(2p)) there
is cg > 0 satisfying

P( max sup M > )\) < 05)\_2” (3.7)

JE0, - kn =1}y vet) ot jt1,n] ‘u - U‘ﬁ

for alln € N and X > 0. If (|[,U"||)nen and (max;cio.. k,} |nUtm|/|Tn|a)neN
converge in probability to zero, then so does the sequence (||,U||ar)nen for all

a € 0,q/(2p)).
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Proof. Let n € N and fix 5 € («,q/(2p)), then it follows that

|nUt - nUt~ ‘
Ul < max su 2t Brhelir 1P 4 max U,.
Ul < GE{O,kn—1} ey, tI:ﬂﬁ) [t — 8 [T F€{0,....kn—1} U0l

7m0

since [,Uy| < ([nUr—nUs, | /[t =150]°) TP +[a U, | forall j € {0,... k,—1}
and t € (tj,tj41,). Consequently, from (B7) we obtain that

Pl > £) < cs(2/e)|Tal* + P _max | Uy, | > 2/2)

J yeesim

for all & > 0, which directly entails that (||,,U]|)nen converges in probability
to zero. Next, for fixed n € N Lemma [I3 gives us that

|nUs_nUt| ‘nUu_nUv‘
sup — <2 max sup Inzu n-vl
s,te[r,T): s#t ‘8 — t‘a j€{0,....kn,—1} UE[Ej it ] UV ‘U _ ,U‘a
|nUti’n - nUtj’n|

. max_
1,7€{0,....kn }:i#£] |tl,n — tj,n|a

By using the facts that |u —v|?~* < |T,|°~ and |t;,, — t; | > |T,|/cr for all
i,j €{0,... k,} with ¢ # j and u,v € [tjn,, tj41.,], We see that

p< sup [nUs = uUi] > g> < cg(4/e)%|T, | P~

s,t€[r,T): s#t |5 - 7£-|Oé

P 2ct N/ TR > e/2
vp(2 s L0 T > 22)

for any € > 0. As the terms on the right-hand side converge to zero as n 1 oo,
the assertion is shown. O

Remark 15. If p > 1/2 and there is ¢y > 0 such that E[|,U, — ,U,|*]
< c¢olu — v|*™ for all n € N and u,v € [r,T], then Proposition and
Chebyshev’s inequality assure that condition ([B.7) is satisfied.

3.4 Adapted linear interpolation of Brownian motion

We study the sequence (,W),en of adapted linear interpolations of W given
by ([Z9) and for which a.e. path lies in H}([0,T],R%). To this end, we
introduce the following notation. For given n € N and ¢t € [r,T), let
i€{0,...,k, — 1} be such that ¢ € [t;, tis1.,), then we set

by =ti-tyvoms tni=tin and &, :=ti1,. (3.8)
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That is, t,, is the predecessor of t,, with respect to T,, unless i = 0, and ¢,
is the successor of t,. We also set T, :== 1y, , ,, T, :==T and T, := T. In
addition, we use the following abbreviations:

Ati,n = (t%n — tifl,n) and AWth = Wti,n — Wt (39)

i—1,n

for each ¢ € {1,...,k, — 1}. After these preparations, let us begin with a
general integral representation.

Lemma 16. Let n € N and s,t € [r,T] be such that s < t. Then each
R™_yalued progressively measurable square-integrable process Y satisfies

/ Y, d,W, = —° / Y, dW, a.s.,
s " Atizipn Jtioin

whenever i € {1,..., k, — 1} is such that s,t € [t;n, tit1,), and

t tz n tin
/ Y, d,W, = e =3 / Y, dW,
s " AtiJrl,n ti—1n

ti—1n t— tj n tjn
+ Y, dW, + -2 / Y, dW, a.s.,

tin Atj-i—l,n tj—1,n

ifi,je{l,... ky,— 1} satisfyi < j, s € [tin, tiz1n) and t € [tjn,tiv1n]. In
particular, for all j € {1,... k,} we have

tin ti—1n
[ v daWu= [T Ve AWy s,

Proof. As ,W, = 0 for each u € [r,t;,], the second claim follows from the
first, by choosing s =, and t =t,, for j € {1,...,k,}.

To check the first claim, suppose initially that s,t € [¢;,,ti11,,) for some
ie{l,...,k, — 1}, then

t—s t—s

}/; AWti,n =

ti,n
/ Y, dW, as.

Atl’*f’l,n ti—1,n

t
/ Yo d,W, =

i—1,n

Ativin
Now assume instead that there are i,7 € {1,...,k, — 1} such that i < 7,
S € [tin,tiv1n) and ¢ € [tjn, tj41.,]. Then the a.s. decomposition

7j—1

t titi,n th+1,n t
s s - h=i+1"th.n B tim
and the case considered above imply the asserted representation. O
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Let us recall that for each p > 1 there is a constant w, > 0 depending
only on p such that for every R™*%valued progressively measurable process

Y it holds that
t p
< waK/ \Yu|2du> ] (M)

for all s,t € [r,T] with s < t. In fact, w, = 2Pp*/(p — 1/2)? and the
dimensions m and d do not alter w,. We derive a corresponding result for
the sequence (,WW),en of adapted linear interpolations of W.

2p

/v Y, dW,

S

El sup

vE[s,t]

Proposition 17. For each p > 1 there is a constant w, > 0 such that every
R™_yalued progressively measurable process Y satisfies

2p
El sup

vE[s,t]

[ Y daW,

< b, max E||Y,, |t = s)" (3.10)

JEL0,.. kn }ity n€ls,, L,
for each n € N and s,t € [r,T] with s < t.

Proof. First, if t < t1,, then []Y, d,W, = 0 for each v € [s,t] a.s. For
s <ty,andt > 1, we have
/ Y, d,W, = Y, d,W, forallv € [t;,,t]as.
S - tin - ’
Thus, let us use Lemma and assume that s,t € [t;,,ti11,) for some
ie{l,...,k,— 1}, then (M) yields that
2p‘|

2p 2
t—s)%
] _ (t—9)* El
(
where cr is the constant appearing in ([Z8). Next, suppose that there are

Atip1,)%
S pr%E“Y;FLn |2p} (t - 3)p7

i,j € {1,...,k, — 1} such that i < j, s € [tin, tit1,,] and t € [tjn, tj41n0]-

Then

ti,n
/ Y, dW,

ti—1,n

El sup /v Y, dW,y

vE|[s,t]

v Litin — S| [tim
max / Y, d,W,| < e 8 / Y, dW,
Ue[svt] S o Atz—f—l,n ti—l,n
th,n t— 1t tin
max - a.s.
[ Y W+ [ v, aw,
he{itl,nj—1} [ Jt;n At |t

This is due to Lemma [0, which asserts that the process [s,t] x Q@ — R™,
(v,w) =[] Yy, (w) d,W,(w) is piecewise linear. Hence, we obtain that

v 2p
E [ Yudam| | < EY,,.. 1]t — )7
for 0, := 3%~ lw,d;, which yields the claim. O
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Lemma 18. For each p,q > 1 there exists a constant W, , > 0 satisfying

E[(Lt\nwu\qdu>p

for all s,t € [r,T] with s <t andn € N.

< 1y o| T |~/ (t — 5)? (3.11)

Proof. Clearly, if t < t,,, then IN |an|qdu =0. For s <ty, and t > t;, we
have

t . t .
/\an\qdu:/ W7 du.
S tl,n

So, let now s,t € [tin,tit1,) for some i € {1,...,k, — 1} and Z be an
Re-valued random vector such that Z ~ A(0,1,), then

b P ~ Yap/2
| ([ wieiran) | = B[z e - o < em -,

where @, , := E[|Z|?]c} and cr is the constant in (Z8). Next, let instead
i,j €{1,...,k, — 1} be such that i < j, s € [tin, tiv1n] and t € [tjn, tj41.0]-

Then
¢ P\ U/p J Nty P\ U/p
(e (L trran) ) 2 (o] (£ )]
s h—i $Vin,n

1 —q/2
Swp7/5’|Tn| a/ (t —s),

by what we have just shown. Therefore, the claim holds. O

3.5 Auxiliary convergence results

Lemma 19. Let (,U)nen be a sequence of non-negative measurable processes
for which there are p > 1 and ¢, > 0 such that E[,U?] < ¢,|T,|* for each
s € [r,T) and n € N. Then there is ¢; > 0 satisfying

T ) 2
(/ Ul Wl ds)

Proof. Let ¢ > 1 be such that 1/p+1/q = 1, then Lemma [ gives a constant
Wq2 > 0 that is independent of n such that

EK/TT|NWS|2ds>q

E < |T,| foralln € N.

< o T (T — 7.

22



Thus, we define ¢ 1 := wl/q(T —r)and ¢ := cll,/p(T —7)cy1, then it follows
from Cauchy—Schwarz s and Holder’s inequalities that

(s ) o s

O

Lemma 20. Let n € N and for every right-continuous map x : [0,T] — R™
set Lp(x)(t) :==x(r At) for allt € [0,t1,),

Lp(x)(t) == x(tim1n) + (t — tzn)x(tm) — 2(tic1n)

Atiiin
fort € [tin,tiz1,) withi € {1,. —1} and L, (x)(T) := x(tg,-1,). Then
it holds that || L,(x)]| < ||="|| \/maxje{l 77777 kn—1}:t;n<t |T(tjn)| and
Ly(x)! =2 <2 max su 2 (s) — 2(t(i—1)von
H ( ) ” - jef{o,..., kn—1}:t5,<t se[tj,n7tl_7)'+1,n}| ( ) ( (G=1)v0, )‘

for each t € [ty ,,T).

Proof. Fix s € [ty ,,t] and let ¢ € {1,...,k, — 1} be so that s € [t;,, tit1.0],
then |L,(x)(s)| < |z(ti—1n)| V |2(tin)], since L, is linear on [t; ,, tiy1,). In
addition, we immediately obtain that

| L (z)(s) — z(s)| < |z(s) — x(timan)| + |2(tin) — 2(tizin)]
<2 sup |z*(v) — z(ti—1.n)]

VE[Lin tit1,n]
and the assertions follow. O

Lemma 21. Let (,U),en denote a sequence of R™-valued right-continuous
processes for which there are co > 0, p > 1/2 and q > 0 such that

E“nUs - nUt|2p} S CO|S - t|1+q
for alln € N and s,t € [r, T]. Then for every a € [0,q/(2p)),

lim E[|[nU = Ln(U)|P"] /T |*” = 0.
Proof. Fix § € (a, ¢q/(2p)). From Lemma 20/ we obtain that

nUs - nU
U = LUl < 2P0 sup U=l
s,t€[r,T): s#t ‘5 - t‘B
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for every n € N. Consequently, Proposition implies that the constant
cg = 22y co(T — 1r)1F9725P satisfies

E[lnU = La(U) ] < | Tu[* forall n € N,

where kg, , is given by (B.2) when « is replaced by 5. Now the claim follows,
since o < f3. O

Lemma 22. Let G : [r,T] x S — R™ be dy-Lipschitz continuous, (,U)nen
be a sequence in € ([0,T],R™) and ¢y > 0 be such that |G(t,z)| < co(1+||x])
and

E[lUI?] + E[IlU* = U'11]/Is = t] < co(14+ E[|l.U"]7))

for alln € N, s;t € [r,T] with s # t and x € S. Then there is ¢; > 0
satisfying for each n € N,
21

/ 7 G5l (22" - 1) ds
< il Tal (1+ B[[1.U"]1])-

E[ max
§€{0,...kn}

Proof. We assume that E[|,U"||?] < oo, as otherwise there is nothing to
show. By decomposing the integral, we can rewrite that
t"n Asn t'*l,n
/] G(§n,nU§n)A_ d3:/] G(8n, nU™) ds

Sn

for each j € {1,...,k,}. Thus, let A > 0 be a Lipschitz constant for GG, then
7

< c11|Ty| (1 + E{HnUTHQD

E

max
je{l 7777 kn}

ti—1n
/ G(5my ) — Gls,,, nUS) ds

with ¢1 1 := 2A*(T — r)?(1 + ¢p). In addition, we estimate that

2
E[ max
.]e{l 7777 kn}

tin
/ G(s,, nU%) ds

tji—1n

< eao| T (1 + E[|.U"[1%]).
where co9 1= 2¢2(1 + ¢g). So, the constant ¢; := 2(cyy + ¢12(T — 7)) yields
the claim. O

Proposition 23. Let G : [r,T] x S — R™4 be d.-Lipschitz continuous and
(nU)nen be a sequence in € ([0,T),R™). Suppose there are co > 0 and p > 1
such that |G(t,x)| < co(1 + ||z||) and

E{”nUS - nUtHQP}

|s =t N

E[|l.U]*] +

Co
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for each n € N, s.t € [r,T] such that s # t and x € S. Then for every
a€[0,1/2-1/(2p)),

2

] 0

Proof. We fix n € N and once again decompose the integral to get that

liTm \']Tn|2aE[ max

tin
205 d(, W — W,
{0, fen} /r G(sn, nU*) d( )

tin ti—1,n
/J G(s,, nUS) dy W, = / G5, nU) AW, as.
forall 7 € {1,...,k,}. Let A > 0 denote a Lipschitz constant for G, then
7
T
<200 [ (50— 5,) + B[|nU = U= |[?] ds < 1|,

T

tjfl,n
/ G5y nU*) — G5, nUS) AW,

with ¢; := 2w \*(T —7r)(1 +c(1]/p), where w; is the constant satisfying (M) for
p = 1. Next, we let ,M € €([0,T],R™) be a square-integrable martingale
satisfying

t
M, = / G(s,, nUS) AW,

for all t € [r,T] a.s., then , M, —  M,,_,, = ti.jf;m G(8p, nU2n) dWy a.s. for
each j € {1,...,k,}. Furthermore,

E[nM, = o M| < 27wy (t = 57 (14 E[[lU)7]) < calt — 5)7

for all s,t € [r,T] with s < t, where ¢y = 2% Mw,c”(1 4 ¢p). Thus, let
B € (a,1/2—1/(2p)), then it follows from Proposition [[2] that

2p
nMs - nM )
EK tE[S%FI})' #tﬁ> ] < kpp1pc2(T — r)(l 2600,

since p > 1, by assumption. Finally, we set cg 1= (kgp_1,c2)"P(T —r)'=%,

then
2

El max < cg| T, |,

tin
[ Glswntrz) aw,
J€{1,...kn}

ti—1,n

by Holder’s inequality, and the assertion follows. O
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4 Path-dependent ODEs and SDEs: proofs

In this section, we give the proof for

e the existence and uniqueness of mild solutions to path-dependent ODEs
in Section and

e the existence and uniqueness of strong solutions to path-dependent
SDEs in Section 2.3

4.1 Proof of Proposition

We first derive a global estimate for any mild solution. This allows us to
use (Q.), the Lipschitz condition on bounded sets, to derive existence and
uniqueness results.

Lemma 24. Under (Oll), there is cy > 0 depending only on T —r such that
any mild solution x to the ODE ([Z3)) satisfies for all t € [r,T],

t t
R (T O B}

Proof. By estimating ||z + [ |#(s)| ds for given t € [r, T}, it follows readily
from Gronwall’s inequality that

t t t
|z*| +/ |z(s)| ds < 2 cF(S)dS(Hx”H + 2/ cr(s) ds).

Moreover, for ¢; := 2*(T —r + 1) we have

2
t s
s, < 2 e [t (1 1+ [l ) a0

Thus, we set ¢z := 2¢e%cy, then from 2 [*cp(s)ds < 1+ (T —7r) [fcp(s)?ds
we infer that

t 2 t t
(thu+/ |:i:(3)\ds> < cyent); cﬂs)“s(erHM/ cF(s)2d3>.

The claim follows from (Z.2), the fundamental theorem of calculus for Riemann-
Stieltjes integrals and the transitivity of absolutely continuous measures. [

We now show uniqueness of mild solutions, which implies uniqueness for
classical solutions.
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Lemma 25. Assume that (Od) and (Oi) hold, then any two mild solutions
x and y to the ODE (Z3) that satisfy x" = y" must coincide.

Proof. By Lemma 24] there is n € N such that ||z||g, V |||z, < n. Thus,

t
o = 93, < 2T =+ 1) [ A ()le” =yl ds
for all t € [r, T]. Gronwall’s inequality implies that z = y. U

Proof of Proposition[d. As the uniqueness claim follows from Lemma 25 we
directly turn to the existence assertion. To this end, let .77 be the set of
all z € H[0,T],R™) satisfying x(s) = 2(s) for every s € [0,7] and the
estimate (Z1]), where ¢y is chosen largely enough so that

cy > 24T —r +1)2 (4.3)

By Lemma 24, a map = € S is a mild solution to the ODE (23]) such that
z(s) = &(s) for all s € [0,r] if and only if z € 5 and it is a fixed-point of
the operator W : 2# — H'([0,T],R™) given by

W(y)(e) = o) + [ Fls.y7)ds,

We remark that condition ([A3]) assures that W maps .7 into itself. Indeed,
this follows by inserting (4.I]) into the inequality

t
19 (@) W7, < carllwoll* + CH/T cr(s) (L + [|2°|[3,) ds,

valid for all x € 2 and t € [r,T]. As xyp € H and z,, = V(z,_) for each
n € N, by definition (24]), we now know that (x,)nen, is a sequence in 2.

Next, let us choose | € N satisfying ||z| g, < [ for all z € 7 and set
¢y :=2(T —r +1). Then we obtain that

t
10 (2)" = W (y)|7, < Cl/r Ara(s)’|le® = y° |l ds

for each z,y € J and t € [r,T], which in particular shows that ¥ must be
|| - || r,»-Lipschitz continuous. Moreover, it follows inductively that

52 t "
o = et < 2y (e [ Amatoas)
H T

for every n € Ny, where we have set 0 := ||V (zo) —2o||n,. Hence, the triangle
inequality gives us that

n=1/q 1/2 T i/2
Hxn - kaH,r < ) Z (J) (Cl/ )\F,l(S)2 d8>
i=k \" r
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for all k,n € Ny with £ < n. Now the ratio test yields that the series
>2,(1/41)Y/22%/% converges absolutely for all z > 0. Hence, we have shown
that limgye SUP,en. ng || Tn — Tkl = 0.

As A is closed with respect to the complete norm || - ||z, there exists a
unique map yp € S such that lim, 1o |2, —yr||z» = 0. Lipschitz continuity
of ¥ implies lim, 1o ||Zn4+1 — V(yr)| g = 0. For this reason, yp = ¥(yr) and
the proposition is proven. ]

4.2 Proof of Proposition

Lemma 26. Let X be an R™-valued adapted right-continuous process and
B C R™ be closed, then

7:=inf{t € [0,T]|{X,|s€[0,t]} N B#0}

is a stopping time satisfying T = inf{t € [0,T]| X; € B} on {X € S}.

Proof. First, we check that {7 < t} = {{X,|s€[0,t]} N B # 0} for fixed
t € [0,T]. To this end, it suffices to show that if ¢ < T and w € Q satisfies
7(w) =t, then {X(w)|s € [0,t]} N B # 0.

In this case, for each n € N there are s, € [0,¢+ (T'—t)/n) and y, € B
satisfying |y, — X, (w)| < 1/n. So, we choose a strictly increasing sequence
(Vn)nen in N such that (s, )uen converges to some s € [0, ], then it follows
that X (w) = limpjee X, (w) € B, which yields the intermediate claim.

Next, we set B,, := {x € B||z| < n} for all n € N and use the notation
dist(x, C) = inf ec |z — y| for all 2 € R™ and C C R™. Let t € [0,T] and D
be a countable dense set in [0, ¢] containing ¢, then

{r<ty={J {siglf)dist(Xs,Bn) =0} = N U{dist(Xs, B,) < 1/k} € F,

neNkeN seD

by the above representation of {7 < t}. Finally, if w € 2 satisfies X (w) € 5,

then {X(w)|s € [0,t]} is compact and in particular closed. For this reason,
7(w) < inf{t € [0,T]| X;(w) € B} would violate the definition of 7(w). O

Example 27. Let X € €([0,7],R™) and n € N, then the above lemma
gives a stopping time 7, > r such that 7,, = inf{t € [0, T} | |X{| > n} Vr as.
This ensures that

X < X Ve as

for all ¢ € [r,T], since we have that ||[X"*™| < n a.s. on {||X"|| < n} and
T, =1 a.s. on {||X"]| > n}.
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In this section, whenever p > 1 and condition (S.) is satisfied, we set

p

T
m, = </ cp(s)? ds) + Fw,,

where w, is the constant appearing in (M]).

Lemma 28. Under (S, for each p > 2 and o € (0,1/2 — 1/p) there is
Cap > 0 depending only on o, p and T' — r such that any strong solution X

to (ZX) satisfies

BlIXE < capetrm I (B[IXTIP] +my(t=r))  (44)
for all t € [r,T].
Proof. Assume that E[|| X"||*’] < oo and let n € N. Then Example 27 yields
a stopping time 7,, > r such that || X™| < || X"|| V n a.s. First,

tATh
IX < X+ [ 1Bls, X*) s+ sup a.s.

veE[r,t]

VATn
/ (u, X*) dW,

for fixed t € [r, T]. Thus, from Jensen’s and Cauchy-Schwarz’s inequality we
obtain that

t
E[|| X" ] < 37 B[] X7 +62p*1mp<t—r)p*1/ 1+ E[||X*™(] ds.
Moreover, a similar computation shows that
t
BIX; = X7 ] < 4% my(v —wp ! [ 14 B[IX ] ds

for all u,v € [r,t] with u < v. Therefore, Proposition [[2 yields that

X — X\ %
El( wp X=X |> ]
w,E[r,t]: uFtv |u - v|o¢

t
S ka7p—27p42p_1mp(t - ,r.)p—l—QOép/ 1 + E{HXSATnHQp} dS,
where the constant k, ,_ 2, is given by ([B.2) for ¢ = p — 2. Thus,
t
B[ X2, ] /eap < E[IXT]*] + mp/ L+ E|[[| X)) ds

for cop = 1222711 + ko p2,) (T — r + 1)P~1. By Gronwall’s inequality and
Fatou’s lemma,

E[IX12,] < lminf E[|X*72,] < copecer™ ) (B[ X7[2]+my(t-r)).

~ ntoo

which is the claim. O
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Remark 29. If p > 1 and o € (0,1/2) are such that a < 1/2 — 1/p fails,
then, under (81), we still have that E[|| X[ ] < (E[|| X"||24])*/? < oo for
any g > p such that o < 1/2 — 1/q, by Holder’s inequality.
Lemma 30. Under (Sii), pathwise uniqueness holds for (Z.5).
Proof. Let X and X be two weak solutions to ([23) defined on a common
filtered probability space (Q,.%, (j})te[oﬂ, P) on which there is a standard
d-dimensional (j})te[o,T]-Brownian motion W such that X" = X" a.s.

We fix n € N, then it follows from Example 27] that there is a stopping
time 7, > r such that 7, = inf{t € [0,T]||X,| > nor|X;| > n} Vr as.
Clearly,

- t/\’Tn <
HXt/\Tn . Xt/\’rn” S /T ‘B(S,XS) _ B(S,XS)‘ ds

+ sup

vE[r,t]

VATn, ~ ~
/ S(u, XU) — S(u, X dW,|  as.

for given ¢t € [r,T]. We set ¢; := ((T' — r) + wy), where w; is the constant
in (M) for p = 1, then

E~|:HXt/\Tn B Xt/\TnHﬂ < ¢ /t )\n<8)2E[”XS/\Tn B Xs/\rn”ﬂ ds.

So, X™ = X™ a.s., by Gronwall’s inequality. As 7, < 7,41 a.s. for alln e N
and sup,,cy 7, = 00 a.s., we get that X; = lim,0 X/ = lim, 100 X = X
a.s. for all t € [r, T]. Right-continuity implies that X = X a.s. O

Proof of Proposition[d. We define ¢ be the set of all X € %,.([0,T],R™)
satisfying X, = X, for all s € [0, 7] a.s. and the estimate (@) for any p > 2
and a € (0,1/2 — 1/p), where the constant ¢, , is chosen largely enough so
that

Cap = 127 (1 + kapooy) (T —r+ 1P (4.5)
By Lemma P8 and Remark 29, we have that 2 C %./2([0,T],R™) and a
process X € ([0, T],R™) is a solution to (ZH) satisfying X, = X, for all
s € [0,r] a.s. if and only if X € 7 and it is a fixed point of the operator
U — €([0,T],R™) specified by requiring that

rVit rVt
WY =oXet [ Bls,Y)ds+ [ S(s,Y)aw.,

for all t € [0,7] a.s. We stress the fact that, due to Proposition [2 and
condition ([&3]), for every X € 5, p > 2 and a € (0,1/2 — 1/p) it follows
that

t
E[[U(X)12] < capB|loX ][] +Ca,pmp/r L+ B[ X)) ds
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for all t € [r,T]. Thus, V() C # follows from plugging (A7) into the
above inequality. Since (X € # and ,X = V¥(,1X) as. for all n € N|
by (27), we have shown that (,X),en, is a sequence in J7Z.

Next, choose p > 2 and « € (0,1/2) such that ay < a < 1/2 — 1/p,
where « is the constant in the Lipschitz condition (Si). Further, we set
L, = (f7 \p(s)?ds)? + \w,, then

Bl )] < 2270 [ BlIxe -y, ] ds

ap,r

for all given X,Y € 2 and t € [r,T]. After applying Proposition [2 and
using [||agr < (T — 7+ 1) 2||o, for all z € C¥([0,T],R™), we get

E[H\If(X)t —U(Y)!| gm < Coply /t E[HXS — Y iﬂ ds

with Cop = 4271 (1 + ko p2,)(T — r + 1)1 Hence, Gronwall’s inequality
entails that there is at most a unique solution X to (23] satisfying X, = X,
for all s € [0,7] as.

We also infer from the above inequality that W is Lipschitz continuous
with respect to the seminorm (Z€l), where p is replaced by 2p. In addition,

Bl X' = WX 12| < 1 (Caply)"(t =)

for each n € Ny, by induction with ¢ := (E[[|¥(,.X) — ¢ X[|2.])"/?). Hence,
the triangle inequality gives

+ n-l LP i i
(ElllX = eX|2])* <6 Zk (l—l,> " Caply) 5 (T = 1)

for each k,n € Ny with £ < n. The ratio test implies that the series
20, (1/41)Y/ @)/ (2p) converges absolutely for each 2 > 0. So,

lim sup E[HnX — kXHgfr} = 0.
k

koo nen: n>

Due to Proposition [[I], because 7 is closed with respect to the complete
seminorm (Z0]), where p is replaced by 2p, there exists a process X € J#
that is unique up to indistinguishability such that

lim B[, X — X[,] = 0. (4.6)
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Lipschitz continuity of ¥ implies that limpjeo £|||n1 X — W(X)||22,] = 0. For
this reason, X = VU(X) a.s. Finally, assume p > 1 and a € (0,1/2) are such
that ap < a < 1/2 —1/p fails. If o < «y, then

E|[lnX = X|2,] < (T —r+ D)2 E[],X - X||Z

ao,r}

for all n € N, which implies ([@6]). For o« > 1/2 — 1/p we take ¢ > p so that
a < 1/2—1/q and use that E[||,X — X||Z2] < (E[||,X — X||24.])?/* for all
n € N. As this also gives (.0]), the proof is complete. O

5 Proof of main result

5.1 Decomposition into remainder terms
Proposition 31. Let (C1) hold, h € H}([0,T],R?%) and B be du-Lipschitz
continuous. Then for each p > 1 there is ¢, > 0 such that any n € N and
any strong solution Y to (ZI4) satisfy

E||YI17] + E[[Y* =Y ] /Is =t < e,(1+ E[lLY"I*])  (5.1)
for all s,t € [r,T] with s # t.

Proof. We let | € N and use Example 27 to define a stopping time 7,, > r
such that ||, Y| < |,Y"|| VI a.s. Further, we estimate that

tATIn .
e — el < [ B V)] 4B, oY V() du

AR .
/ " Blu, Y)W du

+ sup

vE[s,t]

+ sup

vE[s,t]

VAT
/ lE(u,nY“)qu a.s.

for fixed s,t € [r,T] with s < t. Thus, the triangle inequality and the
inequalities of Cauchy-Schwarz and Jensen yield that

(E [HnYSATL’n N nYt/\Tl’n ||2p:| ) ﬁ

t 2p
< (enate =t [14 By ) 52

2p ﬁ
+ <E l sup ]) ,
vE[s,t]

VAT .
/ " Blu, Y)W du
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where we have set ¢, 1 := (6¢)*((T — 7)? + (7 |h(u)[* du)? + w,) and w, is
the constant appearing in (M.

Since k < 1, we can pick v € (1, '), then Lemma [I8 provides a constant
¢p2 > 0 such that (3.I1]) holds when ¢ and p are replaced by 2 and p/(1—7k),
respectively. This yields that

2p
)

(0

< (20%/2(t — s)! ( [y du) b5 [Tl 2 (t — 5

(Bt nY™) = Bty nY™) ) u W,

S

t t . p
LN [ E[nmm - Y||< / |nwv|2dv) ] du

s

< Cp,3<t - S)pfl /t 1+ "]I‘nrp(E[”nyu/\nm i nY@n/\Tl,n”%})ﬂm du7

by the inequalities of Cauchy-Schwarz, Jensen and Hoélder , where A > 0
denotes a Lipschitz constant for B and ¢, 3 := 2% \?P(T — r)pczl,?“. Note here
that the choice of ¢, entails that

£ e ]\ 17
<El/ '"W”|2d”> D < ¢ T Pt — 5)P.

Next, let ¢, 4 > 0 be a constant satisfying (B.11]) when ¢ and p are replaced
by 2 and p/((y — 1)k), respectively. Then Cauchy-Schwarz’s, Jensen’s and
Holder’s inequality imply that

2p

UNT] . VK
EK/ " |B(v,nY”)nWU|dv> ]

=n

u y=1
< <2c>%2-1<u—un>%l( / 1dv)cp,z 1T (= )

Uy

+EoEr u—u)F E[WWH?( / \nwwﬁdw) ]dv

< Gl Tl (14 (B[l ) 7)

for any given u € [s,T], where we have set ¢, 5 := (40)(21’)/(“’“)0;7[1)/7, since
by the choice of ¢, 4 we can utilize that

u (“/fl)n j;_l a—1
(e ) st
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Thus, by the virtue of ([B.2)), we may set c,¢ = (6¢) @)/ R (T — )P/ (%)
+ (7 [h(w)[? du)P ™) 4 ¢y 01), then

o

(E[Hnyu/\n,n _ nygn/\n’nH%}) K < Cp77|’]rn|p(1 + E{Hnyu/\n,nHZp})

with ¢, 7 1= 2%(2Pc, 6 + %), since ¥ < (1+x)? <1+ z for all z > 0 and
[ € [0,1]. Thus, we have established that
2p
du) ]

t/\Tl,n
gy
t
< cpg(t — s)P1 / 1+ B[ Y %] du,

(B(u, nY™") = Bty nY™) )u W,

where ¢, 5 = ¢,3(1 + ¢,7). Next, Proposition [T gives a constant w, > 0
satisfying (B.I0), which directly yields that

d

Hence, from (52) we in total obtain that

2p

t/\Tyn_ .
/ " Bluy, Y)W du| | < 0,2 (E — s)P.

t
E|:||7LYS/\TZ’” _nyt/\anZp} < Cp79(t - S)p—l/ 1 +E{Hnyu/\n,n”2p} du

with ¢, := 47 (¢, 1+ ¢p 8 +10,c?). Thus, Gronwall’s inequality and Fatou’s
lemma entail that

E[lnY!*] < liminf B[}, Y] < e1a(1+ E[[lY7*])

with ¢, 10 := €209 (T=") Thus, by setting ¢, := (1 + ¢p0)(1 4 ¢p10), the
claim follows from an application of Fatou’s lemma. O

Corollary 32. Let (Cd) hold and h € HX([0,T],R%). Then for each p > 1
there is ¢, > 0 such that any strong solution Z to (ZI3)) satisfies

E||Z*] + E[|12° = Z'17]/Is =t < e, (1+ E[[|1Z7]*")) (5.3)
for all s,t € [r,T] with s # t.
Proof. Because the map R defined via (2.I6]) is bounded, we may apply

Proposition BIl in the case that B is replaced by B + R, B is replaced by 0
and Y is replaced by B + ¥. From this the claim follows immediately. O
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Proposition 33. Let (C1) and (Ci) be valid and h € HX([0,T],RY). Then
there is ¢y > 0 such that for any n € N and any strong solutions ,,Y and Z

to [ZI4)) and [2I3), respectively,
Bl max |nYe, = Zo, P /er S [Tl (L+ B[y + 1 27]7))

7€{0,.. kn}
+ E[lY" = Z72] + EllnY — LaGY)I?] + E[I1Z = Lu(2))?]
- tj’n_ 2
+EB| max / Bls,, oY) d(,W, — W) ]
_]E{O ..... k‘n} r
i tim 1— s ) s I 50 d ’
HE| ey / (B(s,aY*) = BlsnaY*))uWs — R(sy V) ds ]

Proof. We define an increasing function ¢, : [r, T] — R, by

max Yy, — 2., |2}

¢n<t> = [je{O ..... kn}itjn<t

and seek to apply Gronwall’s inequality. For this purpose, we write the
difference of ,,Y and Z in the form

t .
Y, — 7, = / B(s,,Y*) = B(s, 2°) + (Bi(5,,Y") = Bu(s,2°) )iu(s) ds
t
Yo — Zo 4T+ / S(s,,Y?) — B(s, 2°) dW,

for all t € [r,T] a.s., where the process ,I' € €([0,T],R™) is chosen such
that

t__ . t__
npt:/ B(s,nY*) W, — R(s, Z°) ds—/ Bl(s, Z°) dW,

for each ¢ € [r,T] a.s. Hence, let A\ > 0 denote a Lipschitz constant for
B(s,-), By, B, ¥ and R for every s € [r,T], then we obtain that

tn 1/2
o012 < ens [ 50t Glo) + o) 4 (o) 05

+ 65/2 +'7n(t)1/2

(5.4)

for all t € [r, T], where we have set ¢; 1 == 15X2(T —r+ [ |h(s)[*> ds+w;) and
By = E[||l.Y"— Z"||*] and the functions 7, (,, s : [, T] — [0, 00), which are
readily seen to be measurable, are defined via

=F I, |?
() [je{o,..%il?tj,ngt‘" tan }’

Gul(s) = B[|[Y® = Y| 4| 2° = Z*|’| and
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Mn(s) 1= B[[[Y® = Ly(Y)>|* + (| 25 — La(2)*]%].

In deriving (5.4)), we have used that E[||L,(,Y )% — L, (Z)%||?] < BV @n(s)
for all s € [r, T], which follows from Lemma 20} since L,, is linear.

The next step of the proof is to estimate the function ~,. For this purpose,
let us choose two processes ,A, ,0 € € ([0, 7], R™) such that

t o, _ .
WA, = / (B(5,2Y*) = B(s,aY*))uWs — R(s,, 1Y) ds

and ,0; = [' B(s,nY*)d(,Ws — W,) for each t € [r,T] a.s. Then ,I' can

be rewritten in the following way:
t__ —
Lo =l 000+ [ Bls, V™) = Bls, 2°) W,
t
+/ R(s,,nY*) — R(s, Z°) ds

for all t € [, T] a.s. Thus, we set ¢;2 := 10A\*(T — r + w;), then it follows
readily that

()2 < 5,02 4+ 0,(0)'7
tn 12 (5.5)
+ (cm : Bn+ (s —8,) + Cul(S) + 1nn(8) + @n(s) ds)

for all ¢ € [r,T], where the increasing functions 6,60, : [r,T] — [0,00) are
given by

on(t) == E{ max |nAtm|2}, O,(t) == E{ max |n@tj,n|2]

J€{0,..., kn}:tj,ngt 7€{0,..., kn}:tj,ngt

Proposition BT and Lemma B2 give constants [, m; > 0 satisfying (B.1I)
and (0.3)) for p = 1 when ¢, is replaced by I3 and my, respectively. Thus,
putting (5.4 and (5H) together, we find that

on(t) < cra Tl (14 B[ Y7112+ 11271%]) + 4(Ba + 0u(t) + 0a(1))
+ 13 Ttn B+ mu(s) + on(s) ds

for given ¢t € [r,T], where we have first set ¢;3 := 8(c11 + ¢12) and then
c14 :=2c13(T —r)(1 +l; +my). Consequently,

on(t) < et (ITal (L+ B[1Y"IP + 1Z71P]) + Bu + 00(8) + 0u(t) + ma(t))

for ¢; := ec13(T—7) (c14+4), by Gronwall’s inequality. This gives the claim. O
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A look at Lemma 21 and Proposition shows us that only the last
remainder in the estimation of Proposition B3 requires further analysis, before
we can prove (ZI8). So, for each h € H}([0,T],R?) and n € N, we define a
map @y, : [r,T] x S x C([0,T],RY) — R™ by

(I)h,n(sv Y, w) = BH(§n7 y)(h(s) - h(ﬁn)) + E(§nv y)(w(s) - w(ﬁn))
+ B0, 9)(s = 5,) (Ln(w)(5) = La(w)(s,)),

where, just as in Lemma 20, for each right-continuous map w : [0,T] — R4
we have set L, (w)(t) := w(r At) for t € [0,t1,,),

w(tw) — w(ti_lm)

Lo(w)(t) 1= w(tioin) + (t = tin) Atit1n

for t € [tin,tis1n) with i € {1,... k, — 1} and L, (w)(T) := w(tp, ). If
now ,Y and Z are strong solutions to (ZI4]) and (ZIH), respectively, then
the following decomposition can be used to deal with the remainder:

(B(5,Y*) = B30, nY*))aWe = Rls,,0Y ™)

= (B(5,nY"*) = Blsy:nY*) = 0Bl nY*) (nYs = Ys ) )W,
+0:B(sn, oY) (Vs = nYs, — Prn(s,nY™, W))u W
+ 0, B(Spy n Y= ) Bpn (5, Y5, W), Wy — RS, Y ")

(5.6)

for any s € [r,T). In fact, in the next two sections, we will deal with the
three terms on the right-hand side to ensure that (ZI8) follows.

5.2 Convergence of the first two remainders

To deal with the first remainder term in (5.6), we will use the following
estimation in combination with Lemma [I9

Proposition 34. Assume (C) and let G € CH?([r,T) x S). Further, let B
and 0,G be d.-Lipschitz continuous and suppose there are co,n > 0 so that

|0.G(t, )| + 102Gt )| < co(1+ [2]]7)

for all (t,x) € [r,T) x S. Then for each p > 1 there is ¢, > 0 such that for
any n € N and any strong solution ,Y to (ZI4) it holds that

sup EHG(s,nYS) — G(8p, nY?) — 0:G(Sp, n Y™ ) (Y5 — nY%)’Zp}
s€r,T)

< | Tal (1 + E[[lY"[727]).
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Proof. Let s € [r,T) and ,A € %([0,T],R™) be given by ,A, := 0 for
€ [0,T\[sn, s] and ,A, = 0,G'(u,,,Y") — 0,G'(s,,, nY2n) for u € [s,,s].
Then the functional It6 formula [9] yields that

G(Sanys) - G(ﬁna nY§ ) a G( nan )(nY; - n}/§n)
— /s 0,G(u, ,Y") du +/ WAL (u, YY) AW,

- / A’ B(u, ,Y* )—|—BH(u,nY“)h(u)+§(u,nY“)an) du 7

+ = /tr (00 G (U, YY) S (1, nY) 2 (w, , Y) ) du - as.

We set 77 := 1V 2, then Proposition BIl gives a constant lz, > 0 such that (51])
holds when ¢, and p are replaced by [z, and 7p, respectively. So,

d

for ¢, 1 1= (4¢p)(1 + Iz,)" ", by Holder’s inequality. Next, let Ao > 0 denote
a Lipschitz constant for 0,G, then we obtain that

/S 8UG(U, nYu) du Zp] < Cp,1|Tn|2p(1 - E[HNYTHQWD

(B[ln2al”])* < myl Tl (14 B[l y)77]) " (5.8)

for all u € [s,,s] with m, := 2PA\JP(1 + Iz,)"/7. Thus, for the second term
in (B.7) Cauchy-Schwarz’s inequality gives

< (20)%(s — §n)2p71/8 (E[|HAH‘4pD1/2 (1 N (E{Hnyu"z;p})l/z) "

-n

< cpal T (1 + B[ 7))

/ WA B(u, YY) du

with ¢, 9 := 2%°¢*(T — r)Pm, (1 + ll/n) Similarly, it follows from (5.8) that

d

for cps = 2% ([ |h(u)|? du)Pm,(1 + ll/"). Lemma [I§ yields wg,2 > 0
satisfying (B.I1)) when p and ¢ are replaced by 2p and 2, respectively. Then

d )

2
] < [Tl (1 + E[[1Y7]™])

| B, Y i) du

/ WA B(u, YY), W, du
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§c2p(s—§n)p1/§n( A7) ( l(/ B W|2dv> Dmdu

< cpal Tl (1 + B[[l.Y"|7]),

by Cauchy-Schwarz’s inequality, where we have set c,4 = (2c)2pm,,w;],{22
Another estimation shows us that

d

for ¢, 5 := 2Pc*w,m,, where w, is the constant satisfying (M]). We move on
to the last term arising in (0.7)). Here, we readily compute that

:

< eyl Tul? (1 + [}y |7])

2
] < eyl T2 (14 E[JY7[77])

/ WAL (1, YY) dW,

s H% / (000Gl Y ) S, Y ) S, Y)) du

Sn

with ¢, 6 1= (2¢0)%c*(1+15,)"/". Thus, by setting ¢, := 6%~ (c, 1+ +cpp),
we obtain the asserted estimate. O

We come to the second remainder term arising in (5.6). As before, we
will derive an estimation that is necessary to apply Lemma

Lemma 35. Let (C1) and (Ci) hold and h € HX([0,T],R?). Then for each
p > 1 there is ¢, > 0 such that for any n € N and any strong solution ,,Y

to (ZI4) we have

sup [|an - nY§n - (bh,n(sanYS,WS)Pp] < Cp|r]rn|2p(1 +E[||nyr||4pD1/2.

s€[r,T]

Proof. We apply Proposition B1] to get a constant ly, > 0 such that (5.]) is
satisfied when ¢, and p are replaced by ly, and 2p, respectively. Let us pick
s € [r,T], then

d

for ¢, 1 := (4¢)?P(1 + 11/2) Let A > 0 denote a Lipschitz constant for By, B
and X, then Cauchy-Schwarz’s inequality allows us to estimate that

d )

2p

< el (1 + E[ly7 7))

/s B(u, nY") du

-n

[ (But,Y™) = Bu(s, %)) d

=n
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T p
< 23p—1,\2p</ |h(u))? du) ITnl”((s _s )P E[IInYS B nY§"||2”D
< ol T (1 + E[HnYTHA"’Dl/2

with c,5 == (4N ([7 |A(u)|? du)P(1 + ly,)"2. We recall the constant g,
constructed in Lemma [I§ such that (3.11)) is valid when p and ¢ are replaced
by 2p and 2, respectively. Then

2p‘|

s . p
< (s = s (6= 5 4 1y = =) ([ libpa) |

< eyl (1 + B[y 71))

EH / (B, oY™) = Blsg, V) ) oW, du

by Cauchy-Schwarz’s inequality, where ¢, 3 1= 2°?A\?P(1+ Iy, )1/ %10

let also recall the constant w, appearing in (M]), then

d

for ¢, 4 1= (4X\)?Pw, (1 + Iy,)"/2. So, the definition ¢, := 4%~ (¢, + -+ cpa)
concludes the proof. O

w2p 5. Finally,

/S S, YY) — (5, nY) AW,

-n

2p] < cp,4|Tn‘2p(1 +E[|’nyrH4pD1/2

5.3 Convergence of the third remainder

As preparation, we require the following application of Doob’s L?-martingale
inequality.

Lemma 36. For each | € {1,...,d} and n € N, let (1,U;)icq1,...ky be
an (,/tm)le{l _____ kn} predz'ctable sequence of RY™4_palued random vectors and

..........

vectors such that
E[|l7nUi|4] + E[|l,nV,~|4] <oo and E},Vi|%,_, . ]1=0 as.
forallie{l,... k,}. Then

Jj—to d
E \Z
|\j€{1301,?j.},(kn Pt lz;anlln i ‘|
kn—1io d
<4 Z Z E[lhnUiE[lhnw l27n‘/’i/|ﬁti—,1n] l2,nUi,]
=1 ly,le=1

for all iy €{0,...,k, —1} and n € N.
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Proof. Let us set ,Y; := 3¢, 1nUi1nV; foreach i € {1,... k, —ip}, then ,Y;
is %, ,-measurable, E[|,Y;|’] < oo and E[,Y;|.%,_, ] = 0 a.s. Hence, the
discrete-time process ,,S : {ig, ..., k,} X Q@ — R defined via

J—io
nSj = n}/z

i

I
A

is a square-integrable martingale with respect to (Z;_, . )jetio....k,}- For this
reason, Doob’s #?-martingale inequality implies that

j—to d 2
E max WUinnVil | = E|  max 22| < 4E[,S?
lje{io """ kn Zzl ;l l ‘| |:-]€ 20505 kn} j:| [ ¥ ]

Moreover, let 7,5 € {1,...,k, —ig} be such that i < j, then we observe that
E[h,n‘/i l2,n‘/jl|ﬁtj—1,n] = l{i}(j)E[an‘/i127n‘/i/|ﬁti—1,n] a.s. and

E[ }/;nY Z El1 nUE[lln llgnv/‘ytj 1n] lg,nU/‘]-

J
l1,lo=1

In particular, ,¥; and ,,Y; are uncorrelated for ¢ < j. By Bienaymé’s identity,
E[,S2 ] = Yk B[,Y;?], which yields the claim. O

Proposition 37. Let (Cd) and (Cil) hold and h € H}([0,T],RY). Then
there is ¢ > 0 such that for any n € N and any strong solution ,Y to (2I4)
it follows that

21

Proof. Due to Proposition B3Il we may apply Lemma 221 which provides a
constant ¢; ¢ > 0 that is independent of n such that

a B( n7nY8n)(I>h,n(sanY87WS) W R( nvnY ")dS

JE{0,kn }

< i Tl (1 + B[ Y"1P]).

tin 2
[ RlsunY®)(0n(s) = 1)ds| | < crolTal (14 E[JlaY"]).

JG{O 7777 kn}

where 6,(s) = As, /A3, for all s € [r,T]. We recall the definition of R
in ([ZI0G) to write the k-th coordinate of 9, B(s,,, Y )®, (s, , Y5, W*) , W,
— R(8,,nY®)d,(s) in the form

Za Bri($n: Y5 (@hn(5,Y 5, W) WO — ((1/2)B + £) (80, 0Y )00 (5)er)

=1
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forall k € {1,...,m} and s € [r, T'). Moreover, we decompose that

Opp (s, Y, W), W — ((1/2)B + ) (8,0 )80 (5)ey
= Bir (80, nY*) (A(sn) — h(s,,)) W
+ B8, oY) (W, — oWy )W
+ 58,0V 2) (AW, WD = 6, (5)er) (5.9)
+ By (s, nY*")
+ B(s,,nY ™) (

+ X (8, oY) (W — Wsn)nW ®

(h(s) = h(s))a W
(W = nWe Ja W = (1/2)8,(5)er)

where [ € {1,...,d}. We begin with the first term in this decomposition and
use Lemma [I@ to obtain that
OB iBa) (Y (ls) = B, )TV ds
= [ OB B s ) ((5) — h52)) AW as
for each j € {1,...,k,}, k€ {1,...,m} and | € {1,...,d}. Proposition 31

gives [; > 0 such that (&) is satisfied for p = 1 when the appearing constant
¢, is replaced by [;. Hence, condition (Cil) gives
21

< actu [ (14 B[l 7)) 11(52) — hisa)I? ds
< 1| Tal (14 E (Y1)

FE max
je{o 7777 k;n}k; 1

/ Z (0, BraBi) (8, nY ) (h(52) — h(s,))n WO ds

where w satisfies (M) for p = 1 and ¢y := 2c*w, (1 + L) (T —7) [T |h(s)]* ds.
Similarly, another application of Lemma [I6] gives us that

/ (On Ble)( oY ) (W, — nW§n)nWs(l) ds
= [ OBB) (50 VAW, WO s

forall j € {1,...,k,}, k€ {1,...,m} and [ € {1,...,d}. Thus, we define
12 = ctwyd(T — r), then we can estimate that
7

/ Z (02 BraB) (85 nY*) (oW, — Wy )W ds

Fnk 21
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t n—1,n
< c4w1/k “AW | }ds < ¢12| T,

Let us move on to the third expression in (5.9). First of all, we define an
Re-valued Z4, ,-measurable random vector by

1aVi = AW, AW — At e (5.10)

for every | € {1,...,d} and ¢ € {1,...,k,}, then ;,,V; is independent of
Fi,_,,, and satisfies E[[;,,Vi|'] < oo and E[,V;] = 0. Moreover, a case
distinction shows that

EllnVitgnVi] = Ly () (At ) T 4 (At )T, (5.11)

for all Iy,l, € {1,...,d} and i € {1,...,k,}, where I},;, € R denotes
the matrix whose (l,1)-entry is 1 and whose all other entries are zero. We
compute that

/ (OB (500 Y ) (AW, a WD — 6, (s)er) dis

j—1
= Z(a$Bk‘,lZ)(ti—1,n7 nYti_l’n)l,n‘/i
i=1
for all j € {1,...,k,}, k € {1,...,m} and [ € {1,...,d}, since J,(s) = 0
for each s € [r, 1, ,]. Consequently, Lemma [36] and the representation (G.11])
imply that
7
kn—1

m d
<8 Y (AL 3N Ell(0:Bri®) (bim1 V)2 < 01| T
i=1

k=11=1

/t’ Z@BMZ s Y3 (AW, WO = 6,(s)er) ds

Leglax Z

..... vt

for ¢13 := 8c*(T —r), since we can use that z'I,, ;,y < (1/2)(z7, +y7) for all
z,y € R, by Young’s inequality. To deal with the fourth term in (59), let
us note that

/r (Os BleH)< mynY ) (h(s) — h’(sn))nWs(l) ds

1 AW
= (a BleH)< i— l,nanytiilyn) o

<.
|

/%Hlﬂ h(s) — h(t@n) ds (5_12)

Atipin Jt

[y

— )dh()

Sn, (l)(
(8 BleH)(Sn,nY )AW Asn

I
%\ﬁ
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for each j € {1,... k,}, k € {1,...,m} and [ € {1,...,d}, as integration
by parts yields that f;j:l" h(s) — h(t;n)ds = f,f::l" tiv1n — sdh(s) for all
i€{0,...,k, —1}. So,

2

< z/ |2ds/ Hi 0:BraBu) (sn, Y *) AW

T
§204/ |h(s)\2ds/ (14 E[lay* ")) As, ds
< c1a|Tul (14 E[[lY"]1?])

/tj Z (02 By Bi) (8, n Y2 (h(s) — h(sn))nt) ds

2} ds

with ¢14 1= 2¢*(1 4+ 1)(T — r) [T |h(s)|? ds, by Cauchy-Schwarz’s inequality
and the facts that AWS(P, ceey AWs(f) are not only pairwise independent but
also independent of .%, for every s € [r,T].

Next, to handle the fifth expression in (5.9, we proceed smnlarly as with
the third expression. We define ;,U, := (,2W, — . Wi, )u W — (1/2)6,(s)e;
for all s € [r,T] and note that

7j—1

1 - = .
/ (a Bk IB)( Sn» nysn)l,nUs ds = 5 Z(aJ:Bk,lB)(ti—l,na nYtZ_l’n)l,nV;
T i=1
for every j € {1,....k,}, k € {1,...,m} and [ € {1,...,d}, where ;,,V; is
defined via (B.I0) and we have used that ftt::l" s —tinds = (1/2)(Atiy1,)?
for all i € {1,...,k,}. Consequently,

2
t]
E| max / (0. BriB) (5, nY 2 iUy ds
Le{o ----- ) Z o . 1
kn—1 m d
<23 (Atin)? YD E[(0:BkiB) (tic1ms n Y )] < 15T
=1 k=11=1

for ¢ 5 := 2¢*(T — r). We turn to the last term in (5.9) and proceed just as

in (B12) to get that
/ (0. BrsD) (8, nY =) (W, — W, )W ds
taon y(Bn — 5)
_/ (0, B1iS) (8, nY > )AW()TdWS a.5.
Sn

for each j € {1,....k,}, k€ {1,....m} and | € {1,...,d}, as It&’s formula
gives jfz':l" W—=W,, , ds= ﬁi’:l n tzﬂ,n—des a.s. foralls € {0,..., k,—1}.
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Therefore,

S| Z@Bklz sV ) (W, = Wy, )W ds

2
o |
d
< wy Z/ ’Z (0w B X) (805 n Sn)AWS(i)‘Q} ds < 16Ty

with ¢16 := c*wi(T — r). As before, we have used that AWM, ... AW
are pairwise independent and independent of .7, for all s € [r,T]. Hence,
by setting ¢, := T(c10+ - - -+ c1,6), the assertion follows. O

5.4 Proofs of Theorems 8 and [

Proof of Theorem[8. (i) Applying Girsanov’s theorem shows that existence
and uniqueness follow from Proposition [l when B = B + Byh. Further,
Propositions B1] and 12 imply the second claim.

(ii) This assertion is an immediate application of Proposition [ when
B = B+ R+ Byh and X is replaced by B + 3.

(iii) By Propositions B3] and 23 and Lemma 211 to establish (ZIF), it
suffices to show that there is ¢; > 0 such that

2
] S 01|Tn|

[ (Bls.aY*)~Bls,, v )) Wy R(s,, aY*) ds

for all n € N. To this end, we utilize the decomposition (.6). First of all,
Proposition [34] allows us to apply Lemma [I9, which yields ¢;; > 0 so that

T ] 2
B (1B 07) = Bl 2000, B, Y, Y )W 05
< 11| Ty

for all n € N. Secondly, since 0, B is bounded, a combination of Lemma
with Lemma [IJl gives ¢; 2 > 0 such that

2
E[(/ 10, B (5, Y *) (aYe — Y, @h,n(s,nYS,WS))||nW8|ds> < c14|T,|

for all n € N. Thirdly, using again the boundedness of 9B, it follows from
Proposition 37 and Lemma [I9 that there is ¢; 3 > 0 such that
7

tin
E[ max Oy B( s n Y 5 Pp (5, , Y2, W), W —R(8,,nY*)ds
je{o 7777 kn}
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S C1,3|Tn|

for each n € N. Hence, by setting ¢; := 3(c11 + ¢12 + ¢1,3), we obtain the
desired estimate. For this reason, (ZI8]) holds.

To justify the second assertion, we set ,U :=,Y —Z € ‘51/2_([0 T], R™)
in probablhty to zero, by 2I8) and Chebyéﬂev S 1nequahty Let p > 1 be
such that 2ac < 1 — 1/p, then Proposition BIl and corollary B2 give ¢, > 0
satisfying

Bl — U] < cyls 1P
for all n € N and s,t € [r,T]. As Remark [[3 entails that condition ([B.7)) is

satisfied for ¢ = p — 1, Proposition [[4l implies that (||,U || )nen converges in
probability to zero, which establishes (ZI7)). O

Finally, to prove Theorem [Il we require the following basic result on the
support of image probability measures.

Lemma 38. Let (Q,.%, P) be a probability space, (E, ﬁ) be a metric space,
DCFE andY : Q — E be measurable such that P oY ™' is inner regular.

(i) Let (Yy)nen be a sequence of E-valued maps on € that converges to'Y in
probability. If Y, € D a.s. for alln € N, then supp(PoY 1) C D.

(ii) Suppose that for each y € D there is a sequence (Pyn)nen of probability
measures on (Q,.F) such that P,, < P for alln € N and

mf P,.(pY,y)>¢e) <1 (5.13)

for each e > 0. Then D C supp(P oY1),

Proof. (i) Let y € supp(P oY) and k € N. Since (Y7,)nen converges
to Y in probability, there exists ny € N such that P(p(Y,,Y) > 1/(2k))
< P(p(Y,y) < 1/(2k)) for all n € N with n > n;. Hence,

~ 1 1 1

P(p(Y,y) > E) < P(p(Vn,Y) > %) +P(p(Y,y) > ﬂ) <1
for any such n € N. So, there is wy € Q such that y;, = Yy, (wr) € D and
P(yk,y) < 1/k. As k € N has been arbitrarily chosen, the resulting sequence
(yx)ken converges to y, which gives the claim.

(ii) By way of contradiction, suppose that there are y € D and € > 0 such

that P(p(Y,y) > ¢) = 1. Let (yn)nen be a sequence in D that converges to y
and choose n. € N such that p(y,.,y) < £/2. Then from

P(p(Y,y) > ) < P(p(Y,yn.) > €/2) + P(p(yn..y) > £/2)
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and P, _, < P it follows that P,,_,(5(Y,yn.) > £/2) = 1 for each n € N.
This, however, is a contradiction to (B.I3)). O

Lemma 39. Let h € HX([0,T],R%) and n € N, then the a.s. continuous local
martingale 1, ,Z given by (ZI1]) is a martingale.

Proof. We recall that f,f::l" h(s) dW, is independent of .7;, =~ and normally

distributed with zero mean and variance given by Lﬁ?f” |h(s)|?ds, which
yields that

titin . . 1 rti+in . <9
E| exp / ((s) = W) AW, — 5 / i(s) — W2 ds )| 2.,
tin tin
titin . 1 rtivin . 9
— Elexp /t (h(s) = 2) AW, — 5 /t lin(s) — a|? ds g, <!
T At

a.s. foreachi € {1,...,k,—1}, since AW, isalsoindependent of .7 and
we have ftt:” T dW, = (AW [Atig1,)AW,,,, . Hence, Ef,,Zr] = 1
follows by induction, from which we infer the claim. O

Proof of Theorem[l. (i) By Lemma B0, pathwise uniqueness holds for (L.TI)
and Proposition [l provides a unique strong solution X such that X, = Z(s)
for all s € [0,7] a.s. and X € 627 ([0,T],R™). For this reason, (i) holds.

(ii) Let h € H'([0,T],R%) and set F}, := b — (1/2)p + ch. We first check
that Fj, satisfies conditions (O.) and (O.il). Since o and 9,0 are bounded,
there is ¢; > 0 such that |o| V [p| < ¢;. Then

|Fut,2)] < e(1+ a]®) + er(L+ [a(0)]) < ea(L+ RN+ [l2]])

for all (t,z) € [r,T) x S with ¢y := 3max{c, ¢;}. Moreover, since o and J,0
are ds-Lipschitz continuous, so is the map p. Thus, let A\; > 0 be a Lipschitz
constant for p, then

|Fat,2) = Fu(t, )] < (O + A1+ [R(OD) Iz = yll < Ae(1+ (O] ]lz -y

forallt € [r,T) and z,y € S with Ay := 2max{\, \;}. Hence, an application
of Proposition [ to the map Fj, yields the first assertion and we may set

Th = Yp, .
Regarding the second, let us also choose I € H!([0,T],R?). We define
c3 :=2%(T — r + 1), then the above estimation shows that

t
lah, = w3, < e [ 1Fu(s,an) = Fils, o) ds
T
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t . . .
< 03/r 205(1+ [A(s) ) lla, — 271 + cllh(s) — 1(s)|* ds

for given ¢ € [r, T]. For this reason, |z, — z;||7;, < caet i |h — 1|3, with
cy = (3 + 203)cz exp(2X3¢3(T — 1)), by Gronwall’s inequality. As ¢4 merely
depends on T'— r, ¢; and Ag, the second claim follows.

(iii) Let N, be the P-null set of all w € € so that X (w) ¢ C*([0,T],R™),
then (N, N N, Pzane) is readily seen to be a probability space and the
image probability measure

B(C(0,T],R™) = [0,1], B P({X € B} N N°) (5.14)

is inner regular, where Z(C%([0,T],R™)) is the Borel o-field with respect to
the complete norm || - ||,,. Note that the support of (5.I4]) consists of all
z € CX([0,T],R™) satisfying P({||X — z|la,r > e} NNE) > 0 for all € > 0,
that is, it is the support of P o X! in C¥([0,T],R™).

For n € N we define Y, : N — C2([0,T],R™) by Y,(w) = 2, w(w),
then Y, € {z;, | h € H}([0,T],R%)}. So, Lemma BY entails that the support
of (5I4) is included in the closure of {z), | h € H([0,T],R%)} with respect
to || - [|a» once we have shown that

liTm P{||Y, — X|[ar > e} NNS) =0 foralle>0.

This, however, already follows from Theorem B by the choice B = b—(1/2)p,
By =0, B=o0 and ¥ = 0. To obtain the converse inclusion in (LT), let
h € H!([0,T],R?) and for each n € N define P, : # — [0,1] by

Ph,n(A) = E[h,nZT]lA] s

where the a.s. continuous local martingale 5, ,Z : [0, 7] x 2 — (0,00) given
by nnZ" =1 a.s. and (ZII)) is shown in Lemma B9 to be a martingale. So,
Py, is a probability measure satisfying P, ,, ~ P and by Lemma 38| if

irellf\IPh’n({HX — Tpllay > €N NS) <1 for each e > 0, (5.15)
then the closure of {z;|1 € H}([0,T],R%)} with respect to || - ||o, is included

in the support of (5.I14)). Now Girsanov’s theorem implies that for each n € N
the process 5, ,,W : [0,T] x Q — R? defined by

rVt . .
Wi = W, —/ h(s) — W, ds

is a d-dimensional (.%;)c[o,r-Brownian motion under P, and X is a strong
solution to (ZI3) under P, ,. Hence, an application of Theorem [ in the
case that B =b, By = 0, B = —0 and ¥ = ¢ gives (Z12). As this readily
implies (5.15), the proof is complete. O
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